
           HB 4630: Registration Fees 

What it does: Buyers of new cars would lose their registration fee discounts, heavy 

commercial trucks would have their registration fees hiked, and a new surcharge would be 

placed on electric vehicles under this bill. 

The details: 

■ The sales tax/roads package doesn't include an across-the-board hike in vehicle 

registration fees. 

■ But HB 4630 eliminates the discount that new car and light-truck buyers now receive for 

three years after they purchase their vehicles. Registration fees are based on the 

manufacturer's suggested retail price and typically cost $100-$150 per year. Currently, new 

car owners have their fees reduced to 90% of the full cost for their second registration; 

81% for their third registration; and 72% for subsequent registrations. Those discounts 

would disappear. The proposed change has sparked controversy over whether it will result 

in Michigan residents who itemize their federal tax returns no longer being able to include 

their vehicle registration fee costs as a deduction. The answer isn't clear, but officials say a 

fix could be made if that turns out to be true. 

■ For commercial trucks and truck-trailer combinations weighing more than 26,000 

pounds, HB 4630 phases in registration fee increases of about 34% over three years. 

■ A truck weighing between 80,000 and 90,000 pounds would see its registration fee 

increase from $1,793 today to $2,443, effective March 1, 2018, once the increases are fully 

phased in, according to the House Fiscal Agency. Under the International Registration 

Plan, the increased fees would also generate additional revenue from trucks registered in 

other states or Canada that travel through Michigan. 

■ A third change would impose a $75 registration surcharge on vehicles weighing 8,000 

pounds or less that are solely or predominantly powered by electricity. The bill sets out a 

$100 surcharge for heavier electric vehicles, but officials say few, if any, are registered. 

Estimated cost and revenue: By fiscal year 2018, eliminating the registration fee 

depreciation discount for new cars and light trucks would raise an extra $62.2 million, 

according to the House Fiscal Agency. 

The increased fees on heavy trucks would raise an extra $39.8 million in 2018. 

And the surcharges on electric vehicles would raise an extra $636,900. 



 


